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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.
2. Attempt all questions.
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1. (a) A finance company has offices located in every division, every district and
every taluka in a certain state. Assume that there are 5 divisions, 20 districts

and 100 talukas in the state. Each office has one head clerk, one cashier,
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one clerk and one peon.- A divisional office has, in addition, one office
superintendent, 2 clerks, one typist and one peon. A district office has,

in addition, one clerk and one peon. The basic weekly salaries are as

follows :
Office superintendent? Rs. 8,000 Head clerk Rs. 5,000
Cashier Rs. 3,500 Clerk Rs. 3,000
Typist Rs. 3,000 Peon Rs. 2,000

Using matrix notation, find

() The number of posts of each type in all the offices taken
together.

(i) The total basic weekly salary of each type of office.

(i) The total basic weekly salary bill of all the offices taken together.

OR

Sahil invested Rs. 80,000 in three bonds on January 1 last year. The bonds
are: 7% Bond A; 8% Bond B and 10% Bond C. The interest on the bonds

is payable yearly. At the end of the year Sahil received an income of Rs. 6,800

on these. Further, it was found that the income from bond C was Rs. 800
short of the combined income from the bonds A and B. You are required to
determine the amount invested by him in each type of bond, using matrix

algebra. (6)

An economy produces only two commodities X and Y. The two commodities
serve as intermediate input in each other’s production. To produce a unit of
X, 0.2 unit of X and 0.6 unit of Y are needed. Similarly, to produce a unit
of Y, 0.4 unit of X and 0.3 unit of Y are needed. 3 and 5 labour days are

required to produce a unit of X and a unit of Y respectively. The wage rate
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1s Rs. 200 per labour day. If the final demand of X increases by 150 units |
and that of Y decreases by 120 units, find : E

(1) Change in the gross output of each of the two commodities.
(i) Change in the labour requirement.
(iii) Change in the value added in two producing sectors.

OR

A firm has three service departments S, S, and S,, and two production
departments P, and P,. The direct cost of each department and the percentage
of the total cost of each service department allocated to various departments

are as given below :

Percentage Allocation of Total Cost

Department Direct Cost of the Department |
S, S, S,

S, Rs. 18,600 0 30 10
S, Rs. 102,600 20 0 10 .
8 Rs. 36,000 10 0 0
P, Rs.220,000 40 30 30
P, Rs. 180,000 30 30 .50

Total 100 100 100

Using matrix algebra, determine the total cost for each service department;
allocate service department costs to the production departments and
find the total cost (direct plus allocated) of each production department.

Verify that the sum of the service department costs allocated to the

production departments is equal to the direct costs of the service
departments. {6)
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(c) What is a redundant constraint in the context of linear programming ?
Would the solution to an LPP be affected favourably if such a constraint

is dropped ?

OR

In using simplex method, how would you identify (i) multiple optinfai solutions,

and (ii) degenerate solution ? 3)
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2. (a) Explain (i) unbounded solution, and (ii) infeasibility in the context of linear

programming problems. Show these with the help of rough sketches.

OR

Write dual to the following linear programming problem :
Maximize Z = 3x +4x, + 7x,

Subject to
x, +x,+2x,<10

4x1—-x2—x32 15
xl+x2+x3=7

X.%:% =90 6]

127722 773

OR

il

(Note: This option is available only to visually impaired candidates.) -

What are the components of a linear programming problem ? Explain Also

explain what is meant by non-negativity condition.
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(b) The following is the initial tableau for a linear programming problem:

X1 X2 S S Ar Az b,

2 1 0 0 L= 0 12

1 0 1 0 0 0 4

0 2 0 -1 0o . 1 6
¢ 8 6 0 0 M M

Required: Write the original LPP and obtain the optimal solution using simplex

method.

OR

Given the following information :

Resource Profit per
Product
Raw material (kg) Fabrication hours Packaging hours  unit (Rs)
P 6 4 2 20
Q 8 - 2 6 40
R 4 4 4 30
Resource 120 80 160
availability

(i) Formulate and solve the above as a linear programming problem.

(i) What is the optimal product-mix ? What is the total maximum

profit ?
(ili) What are the shadow prices of the resources ?

(iv) Which of the products is not being produced and why ?

(v) Write dual to the above LPP and obtain the optimal values of the dual
variables. (10)
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3. (a) Using calculus, show that |E,| = AR/ (AR —MR) and verify this for the
demand function X = 150 — 3P.

OR

For a linear demand function, show using calculus that price elasticity of
demand increases with increase in price and decreases with increase in

quantity. (%)

: (b) A machine costs Rs. 10,000. The total cost of operating for first t years is
ol given by Rs. (10t2+ 100t). If salvage value of the machine after t years is
- Rs. (7840 — 50t?), find its most economic life and the corresponding per

year total cost.
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OR

The products transformation function of a product is given by
y = (42 - 5x)/(10 —x), (x < 10) representing that y units of product B are
available when firm produces x units of product A. If the price of A is twice

the price of B, find humber of units of both the products to maximize

total revenue. &)
The marginal revenue function of a product is

MR = 10 e¥/4® (1—3(—)
400 )"

' | 10
Show that the corresponding demand function is X = 4001n (?) . (Note: In

stands for natural log)

OR

The elasticity of total cost is Eq. = 5x/ (2(5x+9}). Find the corresponding

total and average cost function, if the fixed cost is Rs. 18. (5)
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4. (a) The joint demand functions of two products are X, =2P"°P’* and

X, =3P"'P,** where X, and X, are units of each of the products when their
market prices are Rs. P, and Rs. P, per unit respectively. Find the four
price elasticities of demand at the prices Rs. P, and Rs.P, and state

their relationships. Using these find percentage change in quantity

demanded of both products when (i) P, increases by 2% (ii) P, decreases
by 2%.
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A monopolist charges different prices in two markets whose demand functions
are X, = 21~0.1 B, and X, = 50-0.4 P, where P and P, are prices
charged in the two markets, when X, and X, units are demanded. If the
variable cost is Rs. 10 per unit ar;d the fixed cost is Rs. 2000, find the
prices and the quantities which max1mxse his profit. Also show that the
monopolist charges higher price in the market which has lower price elasticity

of demand and vice-versa. (%)

A monopolist’s demand function is X = 210 — 3P, where P and X
are the price and quantity demanded. If the average cost function is
AC(X) =X+ 6+ 10/X, find consumers’ surplus at the price and quantity

which monopolist will like to fix.
OR

The annual sales of a company is Rs. 100,000 at present and is expected to
increase continuously at the rate of 10% p.a. Find the cumulative sales of

first 10 years and sales of the 10" year. (5)

The marginal cost function of a product is MC(X) = 2X + 5. Find the
corresponding total and average cost functions when total cost of 5 units is
Rs. 86. Also find the level of output where per unit cost is minimum and the

minimized cost.
OR

Using calculus show that total cost function TC(X) = a(X—-5)* + b is an

increasing function and changes from concavity to convexity with a point of

inflexion. Also find fixed cost and give a rough sketch. (5)
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5. (a) The difference between interest @ 8% p.a. compounded quarterly and

compounded semi-annually for two years is Rs. 360. Find the principal.
OR

Mohit deposited Rs. 1,00,000 in a bank for 3 years offering interest rate of
6% compounded half- yearly during first year, at the rate of 12% compounded
quarterly during second year and at 10% compounded continuously during

third year. Find his balance after 3 years. (Given: e*!° = 1.1052). (5)

(b) Ramesh wants to make an investment of Rs. 5,00,000 for six years. He has

two alternatives. First alternative provides him a return of 8% compounded
annually and the second alternative provides him a return of 7.5% compounded -

semi-annually. Which investment should he select ?
OR

A loan of Rs. 30,000 due 6 years from now is instead to be‘paid off by
three payments: Rs. 5,000 now, Rs. 15,000 in 3 years and a final payment
of Rs. 4,750 at the end of n years. If the interest is 6% compounded annually,
find the value of n. ()

(c) Prakash sells his old car for Rs. 2,00,000 to buy a new one costing ;
Rs. 3,58,000. He pays Rs. X cash and balance by payments of Rs. 7,000 R
at the end of each month for 18 months. If the rate of interest ié 9% ,_, ‘e
compounded monthly, find X. [Given: (1.0075)7'® = 0.8741566]

|
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OR

A house is sold for Rs. 5,00,000 down and 10 semi-annual payments
of Rs. 50,000 each, the first due 3 years hence. Find the cash price
of the house if money is worth 20% compounded semi-annually. [Given:
- (1.10)" = 0.6209 and (1.10)™"° = 0.2394] (5)
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¥ v WE & A A 0 2 | AR Tohdfe WRE 9% S R B A X A HY |
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PT.O.
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